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TO THE COMBCSSIONER: 
TWO CHINESE AS “BIG BOSSES” OF HEROIN DISPENSING TRAFFIC 
IN GREATER PEIPING 


Two influentie] Chinese, Liu Sheng-san ( %/ 4 =) emi chang Hen- 
ching ( ¥ iz i ), at present control the numerous beroin dens opereted in 
Peiping by Chinese. Both Liu and Chang are natives of Hopei Province and 
both deserted the opium business beceuse of the Japanese monopolizing that 
trade. They heve now found heroin highly lucrative, according to well- 
informed Chinese. They, having excellent connections with the Japamese, 


——— to Chinese permission to operete heroin dens in Peiping ami arrange 
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for “protection.” it is reported that no Ciinese my cperate a heroin 


esteblishment within the Peiping municipality without the collaboration of 
one of the two. Liu and Chang are the “bosses” of the heroin rmteil trede. 
The reported mthod employed is es follows: The Chinese who wmunts to 
open a heroin place applies to either Liu or Chang. Liu or Chang intro- 
duces a Jepanese, who becomes = sort of pertnor of the Chineso in the 
traffic; the Jepanese arranges for the purchese of heroin trom the factory 
and for protection. They rent & house together but register sepersetely 
with the police, tho Chinose usually describing himself as e@ tenant or boarder 
or servant of the Jepanesc. Tho two occupy different portions of the den. 
The customer buys the hercin from the Japenese and then goes to the part 
occupied by the Chinsse to moss it--the Chinose acts es ° sort of host oni 
gets further supplies of tho drug if wanted, usually through & small opening 
in the partition seperating the two perte of the den. Addicts who have no 
cash with which to pay for their heroin consumption samtizes bring veluebles 
or articles of clothing, which the “hinese partnor eppraises. The isttor 
acts es pewnbroker but pesses the goods on to the Jepenese for disposel as 


such articles ere frequently stolen. 
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If tho Jepenese pertner sbsconds, %iu or Cheng compensstes the Chinese 


partner for eny loss incurred. If the den is reided (which very rerely 
beppens, 6nd only through misteke), snd the Chinese pertnor is errested, tbe 
Japenese, witu Liu or Cheng, »ill errange for tc releese of ths Chinese. 

On the other hand, if e Chinese should be foolish cnoush to opernte 
herein den wituout paying protection-money to Liu or Cheng, tue plece is cer 
tais to ve reided and the conductor does not get off casily. It is seid icat 
tun two “bosses” rvgulerly supply tho police with tue eddresses of such unortho- 
tio. dens. Accounts of reide occeasionelly publisoed by tne locel newspepors ceel 
with such indopondent plecos. 

Liu end Chang slco ere seid to meke # goed deal of money by suppiying 
heroin to reteilers in the countryside ebdout Peiping, where Chinese ccammunist 
troops make it herd for heroin fectories to exist. 


It is reported that the Jepenese Consular Police give protection to Japenese 
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end Koreans cngaged in the hercin trrde. Such deeciers, if they violete regu- 


iations by selling tbe d 9 Tepes r in eny other wy, my be orrested 


by the Consuler Police without, however, ir business beang interrupted. A 


fine usualiy gets tim off. 
Jepenese, as woil ea Chinese, sre reported to be seeking the "good offices” 


of Mossrs. Cheng ond Liu i: -piiing esteblisned in the heroin trade. 
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